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Boston University Report Supports Basis for
Kuehl Health Insurance Reform
 A new report released today by Boston University entitled, “Health Costs Absorb One-Quarter of Economic Growth”, indicates that about 50% of health care spending is wasted on unnecessary administrative costs, insurance company profits, and excessive pharmaceutical prices in the U.S., in excess of $950 billion per year.  
These findings confirm the primary basis for state Senator Sheila Kuehl’s health care bill, the California Health Insurance Reliability Act, slated to be introduced later this month. A new report by the independent Lewin Group, estimated that Kuehl’s proposal, after consolidating the functions of hundreds of health plans into one plan that covers all residents of the state, can cover all residents without increasing spending.
 “Health cost inflation is out of control and this study shows that the money is not being spent on actual health care services.  My proposal would shift money from wasteful administration, insurance profits and overpriced pharmaceuticals into provider reimbursements and direct health care services,” stated Senator Kuehl. 
The Boston University study comes directly on the heels of a fiscal study of Kuehl’s proposal by the Lewin Group, an independent firm with 18 years of experience in healthcare cost analysis.  The findings of that study indicate that it is possible to trim administrative costs of healthcare, along with prescription drug costs to such an extent that every Californian can be covered by affordable, comprehensive insurance with generous benefits, including medical, dental, vision, surgical, emergency, mental health and prescription drug coverage, along with coverage for durable medical equipment, such as hearing aids.  
The study estimated that the model would achieve universal coverage while actually reducing total health spending in California by $8 billion in the first year, $343.6 billion over the next decade, and would provide average savings to employers, consumers, and state and local governments.
“Fewer and fewer employers can afford to provide health benefits and middle class Americans who have insurance are going bankrupt when they get sick; ultimately no one can rely on their health insurance when they most need it”, commented Senator Kuehl.  “This study confirms that we are already spending more than enough to provide everyone with high-quality, affordable health care, and my plan is the model to get us there.”
To view the complete  study, go to: http://dcc2.bumc.bu.edu/hs/Health%20Costs%20Absorb%20One-Quarter%20of%20Economic%20Growth%20%202000-05%20%20Sager-Socolar%207%20February%202005.pdf
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